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Contact person(s):
Name: Phone: Email:
Steve Gooch 801-957-9322 sgooch@utah.gov
Please address questions regarding information on this notice to the agency.

General Information
2. Rule or section catchline:
R590-117. Valuation of Liabilities

3. Purpose of the new rule or reason for the change (Why is the agency submitting this filing?):

The rule is being changed in compliance with Executive Order 2021-12. During the review of this rule, the department
discovered a number of minor issues that needed to be amended.

4. Summary of the new rule or change (What does this filing do? If this is a repeal and reenact, explain the substantive
differences between the repealed rule and the reenacted rule):

The majority of the changes are being done to fix style issues to bring the rule text more in line with current rulewriting
standards. Others are changes to make the language of the rule more clear, and the Severability section is being updated to
use the department's current language. The changes do not add, remove, or change any regulations or requirements.

Fiscal Information
5. Provide an estimate and written explanation of the aggregate anticipated cost or savings to:

A) State budget:
There is no anticipated cost or savings to the state budget. The changes are largely clerical in nature, and will not change how

the department functions.

B) Local governments:

There is no anticipated cost or savings to local governments. The changes are largely clerical in nature, and will not affect local
governments.

C) Small businesses ("small business" means a business employing 1-49 persons):

There is no anticipated cost or savings to small businesses. The changes are largely clerical in nature, and will not affect small

businesses.

D) Non-small businesses ("non-small business" means a business employing 50 or more persons):



There is no anticipated cost or savings to non-small businesses. The changes are largely clerical in nature, and will not affect
non-small businesses.

E) Persons other than small businesses, non-small businesses, state, or local government entities ("person" means
any individual, partnership, corporation, association, governmental entity, or public or private organization of any character
other than an agency):

There is no anticipated cost or savings to any other persons. The changes are largely clerical in nature.

F) Compliance costs for affected persons (How much will it cost an impacted entity to adhere to this rule or its changes?):

There are no compliance costs for any affected persons. The changes are largely clerical in nature.

G) Comments by the department head on the fiscal impact this rule may have on businesses (Include the name and title
of the department head):

After conducting a thorough analysis, it was determined that this proposed rule amendment will not result in a fiscal impact to
businesses. — Jonathan T. Pike, Insurance Commissioner

6. A) Regulatory Impact Summary Table (This table only includes fiscal impacts that could be measured. If there are
inestimable fiscal impacts, they will not be included in this table. Inestimable impacts will be included in narratives above.)

Regulatory Impact Table

Fiscal Cost FY2022 FY2023 FY2024
State Government $0 $0 $0
Local Governments $0 $0 $0
Small Businesses $0 $0 $0
Non-Small Businesses $0 $0 $0
Other Persons $0 $0 $0
Total Fiscal Cost $0 $0 $0
Fiscal Benefits

State Government $0 $0 $0
Local Governments $0 $0 $0
Small Businesses $0 $0 $0
Non-Small Businesses $0 $0 $0
Other Persons $0 $0 $0
Total Fiscal Benefits $0 $0 $0
Net Fiscal Benefits $0 $0 $0

B) Department head approval of regulatory impact analysis:
The Commissioner of Insurance, Jonathan T. Pike, has reviewed and approved this fiscal analysis.

Citation Information

7. Provide citations to the statutory authority for the rule. If there is also a federal requirement for the rule, provide a
citation to that requirement:

Section 31A-2-201 Section 31A-17-402

Incorporations by Reference Information
(If this rule incorporates more than two items by reference, please include additional tables.)

8. A) This rule adds, updates, or removes the following title of materials incorporated by references (a copy of materials
incorporated by reference must be submitted to the Office of Administrative Rules; if none, leave blank):

First Incorporation

Official Title of Materials Incorporated
(from title page)

Publisher

Date Issued



Issue, or version

B) This rule adds, updates, or removes the following title of materials incorporated by references (a copy of materials
incorporated by reference must be submitted to the Office of Administrative Rules; if none, leave blank):

Second Incorporation
Official Title of Materials Incorporated
(from title page)
Publisher

Date Issued

Issue, or version

Public Notice Information

9. The public may submit written or oral comments to the agency identified in box 1. (The public may also request a
hearing by submitting a written request to the agency. See Section 63G-3-302 and Rule R15-1 for more information.)

A) Comments will be accepted until (mm/dd/yyyy): 11/01/2021
B) A public hearing (optional) will be held:
On (mm/dd/yyyy): At (hh:mm AM/PM): At (place):

10. This rule change MAY become effective on (mm/dd/yyyy): |11/08/2021
NOTE: The date above is the date the agency anticipates making the rule or its changes effective. Itis NOT the effective date.

To make this rule effective, the agency must submit a Notice of Effective Date to the Office of Administrative Rules on or before
the date designated in Box 10.

Agency Authorization Information
To the agency: Information requested on this form is required by Sections 63G-3-301, 302, 303, and 402. Incomplete forms
will be returned to the agency for completion, possibly delaying publication in the Utah State Bulletin and delaying the first
possible effective date.

Agency head or Steve Gooch, Public Information Officer |Date 09/08/2021
designee, and title: (mm/dd/yyyy):

R590. Insurance, Administration.
R590-117. Valuation of Liabilities.
R590-117-1. Authority.
This rule is [adepted-]promulgated by the commissioner pursuant to [Subseeﬁen—]Sectlons 31A-2- 201[(%9—wh+eh—abﬁheﬁ-zes—1ﬂes

R590-117-2. Purpose and Scope.
[A<](1) The purpose of this rule is to:
(a) define statutory liabilities; and

!b) estabhsh a hlerarchy of statutog regulrements and accountmg standards for the valuation of a 11ab111ty[eempl—yw1%h—th&st—a&ﬁeﬂr

[B—](_) Thls rule [sh&l-l—appl—yhte—&l-l—pefseﬂs—]applles to any person transactmg insurance business under [the-Htah-|Title 31A.

Insurance Code.

R590-117-3. Definitions.
[I-H—adéﬁen—te—th%éeﬁﬁmens-ef—ﬁerms used in thls rule are defined in Section 31 A-1-301. Additional terms are defined as follows[;

[A—] (1) "L1ab111t1es" shall include reserves for payment of future obligations.



R590-117-4. [Rule]Reported Liabilities and Valuation Hierarchy.

[A—Fiabilitiesto-bereportee:|(1) Reported liabilities include:

[+](a) [AlHiabilities-speeifieally-]any liability provided for or contemplated by the annual statement blank or other reporting form
prescribed by the commissioner under Section 31A-2-202[-]; and

[2-](b) [Amy-ethertiabilities-]any other liability known to the reporting insurer, except [}iabilities-]a liability specifically exempted
or precluded by the reporting form.

[B—Evaluation-ofliabilities—|(2) The value[s] of a reported liability[ies] shall be computed [in-accordanee-with-]according to the
first applicable method, in ascending order, from the following list[;iraseendingorder]:

[-1—1n—aeeerd&nquth—](_)_a spe01ﬁc prov1510n of [t-h&Htah—]Tltle 31A Insurance Code[—’Prt-l%—lA—er]

a department rule that supersedes Rule R590- 117
[3—in-accordancewith-anotherprovision-of the Utah-Coder-or

——4—inaceordance-with-](c) a procedure[s] adopted or recommended by the National Association of Insurance Commissioners;[-#]
[5—inaeeordanee-with-](d) generally accepted accounting principles; or
[6—in-aecordance-with-values-as-would-be-established-by-](e) values a prudent person would establish and are accepted by the

commissioner.

R590-117-5. [Separability|Severability.

1 17 or its am)hcatlon to any person or situation is held invalid, such 1nva11d1tv does not affect any other provision or apphcatlon of this rule

that can be given effect without the invalid provision or application. The remainder of this rule shall be given effect without the invalid
provision or application.

KEY: insurance companies, rules and procedures

Date of Enactment or Last Substantive Amendment: 1987
Notice of Continuation: January 26, 2017

Authorizing, and Implemented or Interpreted Law: 31A-17-402



