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Line

Amendment text

Nature of change

3408-
3427

31A-35-404. Minimum financial requirements for bail bond agency license.

(1) (a) A bail bond agency that pledges the assets of a letter of credit from a Utah depository institution
in connection with a judicial proceeding shall maintain an irrevocable letter of credit with a minimum face
value of $300,000 assigned to the state from a Utah depository institution.

(b) Notwithstanding Subsection (1)(a), a bail bond agency described in Subsection (1)(a) that is
licensed under this chapter [as-ef] on or before December 31, 1999, shall maintain an irrevocable letter of
credit with a minimum face value of $250,000 assigned to the state from a Utah depository institution.

(2) (a) A bail bond agency that pledges personal or real property, or both, as security for a bail bond in
connection with a judicial proceeding shall maintain|:

{A)] a verified financial statement for the current year:

(I) reviewed by a certified public accountant; and

(I1) showing a minimum net worth of [atdeast]:

(A) $300,000, at least $100,000 of which is in liquid assets; or

(B) if the bail bond agency is licensed under this chapter on or before December 31, 1999, $250,000, at

Ieast $50,000 of wh|ch is in |IC]UIC| assets. [nehm%hstand+ng—5u-bseet+en+2—)(-a%)—+ﬁﬂqe-ba+bend—ageney—+s

(b) For purposes of this Subsection (2), only real or personal property located in Utah may be included in
the net worth of the bail bond agency.

(3) A bail bond agency shall maintain a qualifying power of attorney issued by a surety insurer if:

(a) the bail bond agency is the agent of the surety insurer; and

Policy change: The amendments to
subsection (2) streamline the
licensing process for a bail bond
agency that is backed by property it
owns. Although the amendments
add a requirement that the CPA-
reviewed financial statement be
verified, they remove the
requirements that a license applicant
submit tax returns, title letters or
reports, abstracts of title, appraisal
reports, or tax notices.






(b) the surety insurer:

(i) sells bail bonds;

(i) is in good standing in its state of domicile; and

(iii) is granted a certificate to write bail bonds in Utah.

(4) The commissioner may revoke the license of a bail bond agency that fails to maintain the minimum
financial requirements required under this section.

(5) The commissioner may set by rule the limits on the aggregate amounts of bail bonds issued by a bail
bond agency.

Lines Amendment text Nature of change
3443- 31A-35-406. Initial licensing, license renewal and license reinstatement. Policy change and codifies practice:
3487 (1) An applicant for an initial bail bond agency license shall: The amendments reflect the

(a) complete and submit to the department an application;
(b) submit to the department, as applicable, a copy of the applicant's:

(i) irrevocable letter of credit, as required under Subsection 31A-35-404(1);

(i) verified financial statement, as required under Subsection 31A-35-404(2); or

(iii) qualifying power of attorney, as required under Section 31A-35-404(3); and

(c) pay the department the applicable initial license fee established in accordance with Section 31A-3-103.
([4]) (2) (a) A license under this chapter expires annually effective at midnight on August 14.

(b) To renew [its] bail bond agency license under this chapter, on or before July 15 a bail bond agency
shall:

(i) complete and submit to the department a renewal application [te-the-department;] that includes
certification that:

(A) a principal of the agency attended or participated by telephone in at least one entire board meeting
during the twelve-month period prior to July 15; and

(B) as of May 1, the agency complies with aggregate bond limits established by rule made in accordance
with Title 63G, Chapter 3, Utah Administrative Rulemaking Act;

[reguireth prcHpat-o-theageney enrasatteastenebo

] (ii) submit to the

department, as applicable, a copy of the applicant's:
(A) irrevocable letter of credit, as required under Subsection 31A-35-404(1);

(B) verified financial statement, as required under Subsection 31A-35-404(2); or

(C) qualifying power of attorney, as required under Subsection 31A-35-404(3); and

(iii) pay the department the applicable renewal fee established in accordance with Section 31A-3-103.
[b}] (c) A bail bond agency shall renew [its] the bail bond agency's license under this chapter annually as
established by department rule, regardless of when the license is issued.

proposed policy changes and practice
codifications in Section 31A-35-404
above.

The amendments mean that an
agency must do the following to
obtain a license:

e Submit an application;

e Submit a current irrevocable letter
of credit, a verified financial
statement reviewed by a certified
public accountant, or a current
qualifying power of attorney, as
applicable; and

e Pay the licensing fee.

The amendments mean that an
agency must timely do the following
to renew or reinstate a license:

e Submit an application in which it
certifies attendance at a Board
meeting and compliance with bond
limits;






[2}(3)(a) A bail bond agency may apply for reinstatement of an expired bail bond agency license within
one year [following the expiration of the license under Subsection (1) by:] after the day on which the
license expires by complying with the renewal requirements

described in Subsection (2).

[} submitting the renewalapp

[(3}] (b) If a bail bond agency license has been expired for more than one year, the person applying for
reinstatement of the bail bond agency license shall[:]Jcomply with the initial licensing requirements
described in Subsection (1).

(4) If a bail bond agency license is suspended, the applicant may not submit an application for a bail bond
agency license until after [the end of] the day on which the period of suspension ends.

(5) The department shall deposit a fee collected under this section shall be deposited in the restricted
account created in Section 31A-35-407.

e Submit a current irrevocable letter
of credit, a verified financial
statement reviewed by a certified
public accountant, or a current
qualifying power of attorney, as
applicable; and

e Pay the licensing fee.







Bail Bond Surety Administration Account

Quarterly Revenue/Expenditure and Fund Balance

FY21 Beginning Balance S 31,176.00

Cumulative

FY21 Revenues Expenditures Balance
P1 S 3,500.00 | $§ 111.92
P2 S 600.00 [ S 3,948.43
P3 S - S 1,319.00 $ 29,896.65 Q1
P4 S - S 606.40
P5 S - S 265.81
P6 S - S 55.96 S 28,968.48 Q2
P7 S - S -
P8 S - S -
P9 S - S - S 28,968.48 Q3
P10 S - S -
P11 $ - s -
P12 S - S -
P13 $ - s -8 28,968.48 Q4
Total S 4,100.00 | $ 6,307.52
Bail Bond Administration Account
Expenditure Detail

FYy18 FY19 FY 20
Personnel Expense | $ 23,997 | $ 10,354 | S 5,524
In State Travel S 46| S - S 98
Out of State Travel | S 4881 S - S -
Current Expense S 669 ]S 8101 S 401
Total S 25,200 | S 11,164 ] S 6,023











Insurance Department

JONATHAN T. PIKE
Acting Insurance Commissioner

y
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State of Utah

SPENCER J. COX
Governor Bail Bond Surety Oversight Board Meeting

(https://insurance.utah.gov/licensee/other/bail-bond/board)

DEIDRE M. HENDERSON
Lieutenant Governor

Date: January 13, 2021 Time: Noon Place: TELECONFERENCE ONLY
telephone: 1-877-820-7831
passcode: 827555#

ATTENDEES

BOARD MEMBERS
Clay Carlos (Chair) Tony Choate
Dominic Sanone (Co-Chair) Bonnie Johnson
Lt. Ken Jones Curt Oda
Chad Woolley Reed Stringham (Non-Voting)

DEPARTMENT STAFF
Jon Pike, Insurance Commissioner Tracy Klausmeier, P&C Dir.  Danny Schoenfeld, Finance Dir.
Steve Gooch, PIO Recorder

AGENDA

General Session (Open to the Public)
e  Welcome / Clay Carlos, Chair
¢ Reading of Anchor Location Determination
e Telephone Roll Call
o Attendance code #1

e Adoption of Minutes for October 14, 2020 Meeting
Executive Session - If Needed (Closed to the Public)
General Session (Open to the Public)

e Approve Recommended Actions from Executive Session — Not needed
e  Summary of Reports

o Quarterly Accounting for Bail Bond Administration Account / Danny
e New Business

Old Business
e Other Business

o Proposed bail amendments for 2021 Legislative Session / Reed

e Adjourned
o Attendance code #2
o Next Meeting: April 21,2021 — Copper Room, East Building

2021 Meetings (Noon to 1:30pm)
January 13, 2021 April 21, 2021 ‘ August 25, 2021 October 13, 2021

State Office Building Suite 3110, Salt Lake City, UT 84114-6901 ¢ (801) 538-3800 ¢ Facsimile (801) 538-3829 ¢ www.insurance.utah.gov
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In accordance with Utah Code § 52-4-207(4), as Chair of the Bail Bond Oversight Board, I, Clay
Carlos, determine that holding a meeting at an anchor location presents a substantial risk to the health and
safety of those who may be present at the anchor location, due to the current Covid-19 Pandemic.

Pursuant to Utah Code § 52-4-207(5) this determination is valid for 30 days from the date of this
determination.

Dated this 11 day of January, 2021.

ClfFemviBdan 11,2021 11:21 MST)
By: Clay Carlos
Chair, Bail Bond Oversight Board
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