Appendix 1l: Regulatory Impact Summary Table¥*

Fiscal Costs FY 2020 FY 2021 |FY 2022
State S0 S0 $0
Government

Local S0 $0 $0
Government

Small S0 S0 $0
Businesses

Non-Small $0 S0 S0
Businesses

Other Person S0 S0 $0
Total Fiscal $0 $0 $0
Costs:

Fiscal

Benefits

State S0 S0 $0
Government

Local S0 $0 $0
Government

Small S0 S0 $0
Businesses

Non-Small $0 S0 S0
Businesses

Other Persons |$0 S0 S0
Total Fiscal $0 $0 $0
Benefits:

Net Fiscal $0 $0 $0
Benefits:

*This table only includes fiscal impacts that could be measured. If there are inestimable
fiscal impacts, they will not be included in this table. Inestimable impacts for State
Government, Local Government, Small Businesses and Other Persons are described in the
narrative. Inestimable impacts for Non-Small Businesses are described in Appendix 2.

Appendix 2: Regulatory Impact to Non-Small Businesses

This rule change is not expected to have any fiscal impacts on non-small businesses revenues
or expenditures because it requires no additional work or reporting. The change was required
by SB 121, passed during the 2019 General Session, which eliminated the prohibition on
controlled business, and hence the need to report controlled business information to the
Department. If a business incurred costs when gathering and reporting such information,
they will no longer need to incur those costs. The Department has no way of knowing how
many businesses would fit that description, nor the amount of costs that could have been
incurred. The Department expects that there will be no fiscal impact for the vast majority
of affected businesses.

The head of the Insurance Department, Todd E. Kiser, has reviewed and approved this fiscal
analysis.

**'"Non-small business" means a business employing 50 or more persons; "small business"
means a business employing fewer than 50 persons.

R592. Insurance, Title and Escrow Commission.
R592-11. Title Insurance Producer Annual [and Controlled Business
]Reports.



R592-11-1. Authority.

This rule is promulgated pursuant to:

(1) Section 31A-2-404(2) (a), which requires the Title and
Escrow Commission [H4Cemmissienr—]to make rules related to title
insurance;

(2) Section 31A-23a-413, which requires certain title insurance
producers to file an annual report [the—anruvatl—fitingofa—report
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ertroltedbusiness—report]; and
4) Subsection 31A-23a-406(1) (qg9), which requires the
maintenance of a physical address in Utah.

R592-11-2. Purpose[—and—Seepe]
[ The—purpose—ef—+t]This rule [is—te—]establishes the

[feorm] requirements of and filing deadline for the Title Insurance

Producer Annual Report [amrd—Centrellted BusinmnessReport—]required by
Section 31A- 23a 413[—aﬁd—Sﬁbsee%éeﬁ—%}A—Q%a—59%+8++a+T

R592-11-3. Title Insurance Producer Annual Report.
(1) The following shall file a Title Insurance Producer Annual

Report not later than April 30 of each year|—+f—+they haveconducted
e | ; ; : : E e e ] . L od

gdeseribed—3nR592—3F+-34)] :

(a) an agency title insurance producer; and

(b) an individual title insurance producer who 1is not an
employee of a title insurer or who has not been designated to an agency
title insurance producer.

(2) A Title Insurance Producer Annual Report shall [eensist
eflinclude:
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a—titteeoreserow—trustaccountismaitntatned] the number and location

of each title or escrow trust account;

([elb) proof of financial protection [that—ecomplties—with
lJreguired by Subsection 31A-23a-204 (2) [shatt—econsistof one—-ormore
of—+thefollowing] :

(i) a copy of the declarations page of a fidelity bond;

(ii) a copy of the declarations page of a professional liability
insurance policy; or

(iid) a copy of the commissioner's approval of equivalent




financial protection approved by the commissioner;

([d]lc) the name of the individual title insurance producer
designated as the "qualifying licensee, " as provided in 31A-23a-204; [
and]

([e]l]d) the physical address in Utah maintained by the agency
title insurance producer or individual title insurance producer,
pursuant to 31A-23a-406(1) (g) [+];_and

(e) the physical address of each Utah branch office maintained
by the agency title insurance producer or individual title insurance
producer.

(3) A title insurance producer may comply with Subsection
R592-11-3 [—2rHte)r—dees—mot—applty—Fto—an —attorney —exempted—under
HA23a-2048)r] by completing and submitting [+

4—TF]the Title Insurance Producer Annual Report Form that is

available on the department's website [periecd—shall—be—the preeceding

R592-11-4. [Controlled BusinessRepeort-

R592-11-5-——]Electronic Filing of Title Insurance Producer Annual

Report[—and Controlled BusinessReport].

[H-)——]The Title Insurance Producer Annual Report|[—ard—the
Contrelled—Business— Repoert] shall Dbe submitted] £
electronically using the Insurance Department's[—ef—TFasur
secure file upload site located at
https://forms.uid.utah.gov/insurance/fileUploads/ [+
—————+a+——Regis%fa%ieﬁ—may—be—feqﬂifeér
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R592-11-[7]5. Enforcement Date.
The commissioner will begin enforcing this rule [45—days—Froem
the—rutels—]on its effective date.

R592-11-8. Severability.

If any provision [er—edause—]of this rule or its application
to any person or situation is held_to be invalid, that invalidity
shall not affect any other provision or application of this rule which
can be given effect without the invalid provision or application,
and to this end the provisions of this rule are declared to be
severable.

KEY: title insurance

Date of Enactment or Last Substantive Amendment: April 15, 2016
Notice of Continuation: June 15, 2016

Authorizing, and Implemented or Interpreted Law: 31A-2-404(2) (a);
31A-23a-406(1) (g); 31A-23a-413; 31A-23a-503(8)



